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EXCHANGE RATES: upward movement of sterling. 
The strong upward movement of sterling during the recent months continued also in April. During the last two 
months (March - April) the pound appreciated by 4.5% vis-à -vis the ECU, by 5.1% against the DM, by 6.3% 
against the dollar, and by 3.2% against the yen. Analogous was its appreciation against the other Community 
currencies. 
A number of factors seem to have contributed to this sterling's strength: positive interest differentials in favour 
of the pound, good macroeconomic developments, prospects for higher oil prices and, finally, high rates of the 
domestic credit expansion which make difficult a further cut of the interest rates. Future developments in the 
current account of the balance of payments are expected to determine, to a large degree, whether the present 
pound's exchange rates are sustainable. 
The persistent US trade deficit ($13.8bn in February up from $12.8bn in January) provoked short-term capital 
movements away from dollar assets and led to a net retreat of the dollar. This falling movement was halted by 
the co-ordinated intervention of the central banks of the currencies on demand, particularly of the Bank of Japan. 
In late April and early May, the dollar regained some ground vis-à-vis the ECU and the other main currencies. 
The low saving-to-income ratio of the US economy seems to be at the origin of the said persistence of the deficit 
and the dollar weakness. 
The short-term capital movements associated with the said pound appreciation and dollar weakness, provoked 
certain tensions inside the EMS which were absorbed rather easily. These events, as well as the experience of the 
stock market crash of last October, showed that the EMS resists rather well to the externally originating 
financial shocks. Concerning the behaviour of the individual EMS currencies, noteworthy were the performance 
of the Dutch guilder, which occupies the upper end of the currencies grid, as well as a certain weakness of the 
Italian lira. 
Contents 
I. A graph of the bilateral fluctuations of the EMS currencies. 
II. Yearly and monthly issues of ECU-bonds. 
III. Interest rates on ECU deposits and yields on ECU bonds. 
IV. Latest month's ECU bond issues. 
V. Consumer price indices in national currencies. 
VI. Consumer price indices in ECU. 
VU. Yearly, monthly and daily ECU exchange rates. 
eurostat 
OFICINA ESTADÍSTICA DE LAS COMUNIDADES EUROPEAS 
DE EUROPÆISKE FÆLLESSKABERS STATISTISKE KONTOR 
STATISTISCHESAMT DER EUROPÄISCHEN GEMEINSCHAFTEN 
ΣΤΑΤΙΣΤΙΚΗ ΥΠΗΡΕΣΙΑ ΤΩΝ ΕΥΡΩΠΑΪΚΩΝ ΚΟΙΝΟΤΗΤΩΝ 
STATISTICAL OFFICE OF THE EUROPEAN COMMUNITIES 
OFFICE STATISTIQUE DES COMMUNAUTÉS EUROPÉENNES 
ISTITUTO STATISTICO DELLE COMUNITÀ EUROPEE 
BUREAU VOOR DE STATISTIEK DER EUROPESE GEMEENSCHAPPEN 
SERVIÇO DE ESTATÍSTICA DAS COMUNIDADES EUROPEIAS 
L-2920 Luxembourg - Tél. 43011 - Télex : Comeur Lu 3423 
B-1049 Bruxelles, bâtiment Berlaymont, rue de la Loi 200 (bureau de liaison) — Tél. 2351111 
Note 
For any information on the statistics in this bulletin contact Luxembourg: 
tel.: 4301-2022 D. Glatzel 
4301-3519 T. Papaspyrou 
4301-3288 G. Thouvenin 
4301-3417 S. Ansion 
© ECSC-EEC-EAEC, Brussels - Luxembourg, 1988 
Reproduction is authorized, except for commercial purposes, provided the source is acknowledged. 
Printed in Luxembourg 
TABLE I 






How to read the graph 
1. The various curves should be compared in pairs. To find the differential between two currencies, subtract 
the (positive or negative) values along the y-axis corresponding to each currency. 
2. The graph is drawn with the curve of the strongest currency above that of the weakest It shows 
therefore the relative position of each currency vis-à-vis the other currencies. 
3. When two curves intersect or merge over a period of time there is no differential between the two 
currencies and their market exchange rate equals their bilateral central rate. 
Construction of the graph 
1. The graph is drawn within a horizontal band corresponding to the maximum 2,25% margin of 
fluctuation applying at any given moment to market exchange rates and the bilateral central rates of the 
EMS currencies, with the exception of the LIT, which has a maximum authorized fluctuation of 6%. 
This band is divided symmetrically by a horizontal axis along which the points would be plotted if all 
currencies were at their bilateral central rate and there were therefore no fluctuations. 
2. The daily market exchange rates of all currencies are compared with the relevant bilateral central rates 
and the differentials between the two calculated. 
3. The maximum fluctuation between two currencies (with the exception of the LIT) is shown within the 
band, symmetrical with the horizontal axis. The fluctuations of the other currencies in relation to either 
of the two currencies in question are shown within the maximum permissible fluctuation. 
4. The curves are drawn by ünking daily the points showing the relative positions of each currency. 
TABLE II 
ECU BOND ISSUES (Mio ECU) 
TOTAL European Community Non-European Community 
Total Business Govern- Insti-
sector ments tutions 
Total Business Govern- Organi-































































































































































































































































































































































LAST M O N T H ECU BONDS ISSUES 
Issue Borrower Issued Issue Coupon Term Maturity Yields Lead Listing Notice 
Payment (country) (Mio ECU) Price (years) % Manager 
Date 
07/04/88 Credit Suisse 100 
17/05/88 Finance 
(SWITZERLAND) 





BEI 75 101.500 7 3/8 7 16/05/95 7.10 
13/04/88 DANEMARK 100 
25/05/88 








18/04/88 ELFAquitaine 50 
26/05/88 (FRANCE) 
101.625 7 3/8 5 26/05/93 6.98 DeuscheBank LX 
19/04/88 Compagnie du 330 
13/05/88 Midi 
(FRANCE) 
108.000 21/2 10 13/05/98 1.67 Swiss Bank 
Corporation 
LX Convertible 
19/04/88 Banco di Roma 100 
06/06/88 London 
(ITALIA) 
101.375 7 1/2 5 07/06/93 7.16 C.CF. LX 
20/04/88 EUROFIMA 87.9 
14/06/88 
101.250 7 1/8 4 15/06/92 6.76 Paribas LX 
Listing: LX = Luxembourg 
Listing: PA = Paris 
TABLE V 













































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































ECU EXCHANGE RATES 

























2.76027 7.82736 5.86895 
2.77510 7.92255 6.03992 
2.61390 8.15687 6.43117 
2.53720 8.13188 6.77078 
2.52334 8.14647 6.87165 
2.51101 8.01876 6.79502 
2.40089 7.93565 6.79976 






































































































































































































































































































































































































































































































































ECU exchange rates. 
The exchange rates for the ECU against the national currencies of the Member States of the Community, the 
United States (USD) and Japan (YEN) are shown as monthly averages and daily rates for the latest available 
month. 
The ECU basket, dating from 17 September 1984, is currently made up as follows: 
DM FF HFL BFR LFR LIT DKR TRL UKL* DRA* 
1ECU= 0,719+ 1,31+ 0,256+ 3,71+ 0,14+ 140+ 0,219+ 0,00871+ 0,0878+ 1,15 
ECU central rates since 12 January 1987 
DM FF HFL B/LFR LIT DKR IRL UKL* DRA* 
2,05853 6,90403 2,31943 42,4582 1483,58 7,85212 0,768411 0,739615 150,792 
Weights of currencies in the ECU basket (based on new central rates from 12 January 1987), in %. 
DM FF HFL B/LFR LIT DKR IRL UKL* DRA* 
100= 34,93 18,97 11,04 9,07 9,44 2,79 1,13 11,87 0,76 
* = Does not participate in the exchange rate mechanism 
Consumer price indices in national currency 
The consumer price indices in the national currency of each country measure changes in the purchasing power of 
one unit of national currency spent in the country concerned. 
Two composite indices are calculated, covering all the Member States of the Community (EUR 12) and the 
eight Member States with currencies participating in the European Monetary System exchange rate mechanism 
(EMS). 
These indices are calculated as weighted arithmetic means (chain indices) of the national indices, the weighting 
for each Member State being its relative share in the final consumption of households of the group of 
countries in question (EUR 12, EMS), expressed in purchasing power standards, at current prices and 
purchasing power parities. 
At the foot of the table, the average weighted fluctuations around the mean and the minimum are given for 
the same groups of countries, with the same weightings. (These are calculated as weighted averages of the 
absolute fluctuations in relation to the mean and the minimum respectively). They show the degree to which 
price movements in the Member States in the Community converge. 
Consumer price indices in ECU 
For each country the index of consumer prices in ECU is calculated by dividing the national consumer price 
index by the average movement of the national currency in relation to the ECU during the month. It measures 
the change in the purchasing power of one ECU in the country concerned. 
Three composite indices are calculated, covering all the Member States of the Community (EUR 12), the eight 
Member States participating in the European Monetary System exchange rate mechanism (EMS) and the ten 
Member States whose currencies go to make up the ECU (ECU). These indices are calculated as weighted 
arithmetic means (chain indices) of the consumer price indices expressed in ECU as mentioned above. 
The weightings are defined as follows: 
- for the EUR 12 and EMS indices, the relative share of each Member State in the final consumption of 
households for the group of countries in question (EUR 12 or EMS), expressed in ECU at current prices 
and exchange rates (annual weighting). 
- for the ECU index, the relative share of each Member State's currency in the calculation of the ECU 
(monthly weighting). 
ECU bond issues 
All ECU-denominated bond issues, both national and international, are covered, together with ECU issues 
offering the option of conversion into other currencies. Main source: International Financing Review 
Table Π shows, under the headings: 
- Business sector and Governments: national issuers, both private and public. 
- Institutions: the European Investment Bank and the Commission of the European Communities (EEC, 
ECSC, Euratom). 
- Organizations: the speciahst institutions of the United Nations, the World Bank, the Council of 
Europe, etc.. 
The issues are recorded as at the payment date. 
Interest rates and yields on ECU investments 
The interest rates for 1, 3 and 6 month and 1 year deposits are calculated on the basis of the Friday London 
market rates (source: Financial Times). 
The bonds are classified according to three types of terms: under 5 years, from 5 to 7 years and more than 
7 years. The redemption yields of ECU bonds are calculated each Wednesday from a sample of fixed interest 
bonds, denominated in ECU and listed on the Luxemburg Stock Exchange. These yields are weighted by 
amounts in circulation, (source: Luxemburg Stock Exchange). 
The monthly and yearly averages are the arithmetic means of these weekly interest rates and bond yields. 
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